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Introduction 

Accounting is a structured system for analyzing and recording financial information. Many students find 

accounting challenging at first because it requires both conceptual understanding and careful problem 

solving. 

Success in accounting courses comes from understanding the logic of the accounting system rather than 

memorizing isolated rules. 

Students who succeed in accounting typically: 

• practice problems regularly 

• understand the accounting equation 

• follow accounting procedures step by step 

• review mistakes carefully 

This guide provides strategies to help students study accounting effectively and prepare for exams. 

Understanding the Logic of Accounting 

Accounting follows a structured system. 

The accounting equation is the foundation of the entire process. 

Assets = Liabilities + Equity 

Every transaction must maintain the balance of this equation. 

When analyzing transactions, students should always ask: 

1. Which accounts are affected? 

2. Does each account increase or decrease? 

3. Is the change recorded as a debit or credit? 

By following this process consistently, accounting problems become easier to solve. 

Mastering Debits and Credits 

Many students struggle with debits and credits because they attempt to memorize them without 

understanding how accounts behave. 

Instead of memorizing, focus on how each account type changes. 

Asset Accounts 

Assets increase with debits and decrease with credits. 

Examples include: 

• Cash 

• Accounts Receivable 
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• Inventory 

• Equipment 

Example: 

If the company receives cash from a customer: 

Debit: Cash 

Credit: Service Revenue 

Liability Accounts 

Liabilities increase with credits and decrease with debits. 

Examples include: 

• Accounts Payable 

• Notes Payable 

• Salaries Payable 

Example: 

If the company borrows money from a bank: 

Debit: Cash 

Credit: Notes Payable 

Owner’s Equity Accounts 

Equity accounts increase with credits and decrease with debits. 

Examples include: 

• Owner’s Capital 

• Retained Earnings 

Revenue increases equity, while expenses decrease equity. 
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Step-by-Step Approach to Solving Accounting Problems 

Students should follow a consistent problem-solving process. 

Step 1: Identify the Transaction 

Determine what event occurred and how it affects the company. 

Example: 

The company purchases supplies for cash. 

Step 2: Identify the Accounts Affected 

Determine which accounts change. 

Example: 

Supplies (asset) 

Cash (asset) 

Step 3: Determine Direction of Change 

Determine whether each account increases or decreases. 

Supplies increases. 

Cash decreases. 

Step 4: Apply Debit and Credit Rules 

Assets increase with debits and decrease with credits. 

Journal entry: 

Debit: Supplies 

Credit: Cash 
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How to Study Accounting Effectively 

Accounting is a skill-based subject that requires practice. 

The most effective study strategies include: 

Practice Problems Regularly 

Reading explanations is not enough. 

Students should practice solving accounting problems daily. 

This helps reinforce: 

• debit and credit logic 

• transaction analysis 

• financial statement preparation 

Review Mistakes Carefully 

When solving practice problems, mistakes are valuable learning opportunities. 

Students should review: 

• why the error occurred 

• which accounting rule was misunderstood 

• how the problem should be solved correctly 

Correcting mistakes helps strengthen understanding. 

Study the Accounting Cycle 

Many accounting exams test knowledge of the entire accounting cycle. 

Students should understand each step clearly: 

1. Identify transactions 

2. Journalize transactions 

3. Post to ledger 

4. Prepare trial balance 

5. Record adjusting entries 

6. Prepare adjusted trial balance 

7. Prepare financial statements 

8. Record closing entries 

Understanding this process helps students solve complex problems more confidently. 
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Preparing for Accounting Exams 

Accounting exams often include: 

• journal entry problems 

• financial statement preparation 

• conceptual questions 

• calculation-based problems 

Students should prepare by practicing a variety of problem types. 

Organize Study Time 

Begin reviewing material several days before the exam. 

Break study sessions into manageable sections such as: 

• journal entries 

• adjusting entries 

• financial statements 

• inventory calculations 

Studying gradually improves retention. 

Practice Exam Problems 

Students should practice problems similar to those expected on exams. 

Many instructors emphasize: 

• adjusting entries 

• inventory valuation 

• depreciation calculations 

• financial statement preparation 

Practicing these problems helps students build confidence. 

Using Tutoring Sessions Effectively 

Tutoring can be very helpful when students are struggling with accounting concepts. 

To make tutoring sessions productive, students should: 

• bring specific questions 

• bring practice problems they attempted 

• explain their reasoning when solving problems 

Tutors can help clarify concepts and guide students through difficult problems. 

Students who actively participate in tutoring sessions typically improve their understanding more 

quickly. 
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Common Mistakes in Accounting Courses 

Students often encounter difficulties due to several common mistakes. 

These include: 

• reversing debits and credits 

• forgetting adjusting entries 

• misunderstanding inventory calculations 

• skipping steps in the accounting cycle 

To avoid these mistakes, students should: 

• slow down and analyze each transaction 

• review the accounting equation 

• verify that debits equal credits 

Careful analysis helps prevent errors. 

Building Confidence in Accounting 

Accounting skills improve with consistent practice. 

Students should remember that accounting follows clear rules and procedures. 

When students develop strong habits such as: 

• organized problem solving 

• careful transaction analysis 

• regular practice 

they often find that accounting becomes much easier over time. 

Final Advice for Students 

Accounting is a logical system designed to track financial information accurately. 

Although the subject may seem challenging initially, students who practice regularly and follow 

accounting procedures step by step can develop strong problem-solving skills. 

Students are encouraged to: 

• review course materials frequently 

• work through practice problems 

• ask questions when concepts are unclear 

• use tutoring resources when needed 

Developing these study habits will help students succeed not only in accounting courses but also in 

future business and finance careers. 


